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Presenter Notes
Presentation Notes
In this talk I am going to touch on a variety of local to national grant and loan opportunities for starting a business, expansion, exploring innovation, and more. As I go through a handful of funding options I will touch on the basics and provide you with resources or contact information to learn more. Since 10 – 15 minutes is not enough time to go into detail and I am neither a grant funder or lender my goal is introduce you to a handful of well know loan and grant programs that regional farmers have been successful in getting funding through. Even though it is not always the most popular option, I am going to start the talking with traditional bank loans.



Traditional Bank Loans

Local Bank

If you have a long-standing history in your community and
have done business with a local lender your bank is a good
place to start

Farm Credit

supports rural communities and agriculture by serving
every part of agriculture from the smallest operations to the
largest

Farm Credit by the Numbers

&R Y &0 |22
604,700+ $149B 976,625 $398.2B
Farm Credit customers New loans to small Loans Total loan volume

nationwide farmers and ranchers 03 of December 31, 2023 as of December 31, 2023

Source: farmcredit.com/about Sea Grant
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Presenter Notes
Presentation Notes
First of all, I want to say it is almost always easier to find funding if you already have an established business, so don’t take loans off the table if you have the vision to one day own a commercially viable aquaculture business or you have dreams to expand you farm. One of the disadvantages to obtaining a bank loan is that many lenders are not familiar with aquaculture and therefor are not willing to take the risk to finance your start up business, but with that said it is not impossible. There are many farmers how have gone down this path with success. 
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Presenter Notes
Presentation Notes
Direct Farm Loan programs are designed to help farmers start, purchase, or expand their farming operation.

Guaranteed Farm Loans are available to farmers who may not meet loan qualifications from a commercial lender. Under a guaranteed loan , a commercial lender makes and services the loan, and FSA guarantees it against loss up to a maximum of 90 percent in most cases or 95 percent in limited circumstances. FSA approves eligible loan guarantees and provides oversight of lenders’ activities.


USDA FSA

Loans for Beginning Farmers and Ranchers

Beginning farmers are defined as an USDA e

i n d iV i d u a I S/e n t i ty Wh O Home ‘ Programs & Services ‘ State Offices ‘ Online Services

% Who has not operated a farm for more than 10 ¥arm Loan Programs
yea rS . Section Topics

About FSA Ask USDA Contact Us Forms

* Substantially participates in the operation. Farm Loan Programs | The Fam Service Agency offrsfoans SR
to help farmers and ranchers get the Y
Beginning Farmers an d financing they need to start, expand
Ranchers Loans or maintain a family farm. (7
Ls
" Emergency Farm Loans Use the Loan Assistance Tool to check
m your eligibility for FSA Loans,
For far OWnerSh I p Ioans FabmiECERISERvIE & discover FSA loan types, learn about =,
arm Operating Loans FSA Loan requirements, and walk
\J/ H 0/ f th through the easy-to-understand instructions when co eting the forms
* The applicant cannot own greater than 30% of the = «moue e
. . Funding Il‘l the NEWS
average Slze fa rm In the Cou nty- Guaranteed Farm Loans 5 . :
Farm Loans to Finance Climate-Smart Practices or Equipment
aaaaaaaaaaaaaaaaa
Lender Toolkit USDA Now Accepting Applications for Farm Loans Online

USDA Launches Loan Assistance Tool to Enhance Equity and Customer Ser|

If the applicant is an entity
< All members must be related by blood or marriage ~ https://www.fsa.usda.gov/programs-and-
and an eligible beginning farmer. services/farm-loan-programs/index

\/
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USDA FSA

Farm Loans

Overview

The U5 Department of Agrioulture’s Farm Servios

Ageney [F5A) offers direct and gusranteed loans ta

tarmers and ranchers to promate, bulld, snd sustsin
family farms for a theiving agricultural econsammy.

Farm cwnership, aperating. and emergency | oands
are avallable under the Direct Loan Program. Farm
ewnership, cperating, and conservation loans are
avallable under the Guarariteed Lean Pragram.
F5A offers bero types of guarantess under the Land
Contract Guarantes Program.

The goal of FSAS farm loan programs is to help
tarmers and ranchers obtain commercial eredit. Onee

wou are able to obtain credit from a commercial lender,

our mission of providing temparany. supervised credit
I comiplete.

Direct Farm Loans

F5As Divect Loan Progra s deslgned to help fariers
start, purchase, or expand thelr farring egperation

Froam b gining farmers who have limited finandal
histary tequalify fer commercial credit to farmers
who have sutfered financial setbacks from natural
digsstirs, FSA offers a varlety of kans toprovide
additional resources farmers need to establish and
maintain profitable farming operations. Farmes s may
apply for direct |oans at their local FSAoffices.

Guaranteed Farm Loans

F5A guarariteed loans are available toTarmers who
may nat meet loan qualificstions from a commerdal
lender. Guaranteed loans are made snd serviced

bry camimerdial lenders, such as banks, Farm Credit
System Institutions, of creditunlons. Under a
puaranteed loan, & commerclal lender makes and
serviges the loan, ard FSA guarantess it sgalret lossup
o & maximum of $0 percent in most cases or

95 percent in limited drcumstances. FSA approves
eliglble loan guarantees and provides oversight of
lenders’ activitles. Contact a local FSMA affice for a st

Farm Ownership Loans

Farm Cainership Loans may be used te purchase a
tarim, enlarge an existing tarm, construct new fanm
buildings and/or Improve siructures, pay closing
cots, and promote soll and water conservation and
protection The direct laans are availableupta a
masdenm of 3600 000. Microloars are sto svallsble
F5A will puarantes tarm awnership loans through a
comimerclal lesder up e $2,236/000. The masimum
repayment berri ts 40 years for both direct and
guaranteed farm ownership loars.

Farm Operating Loans

Farm Dperating Loans may be used for normal
operating egpenses, machinery ard equipment, minos
real estate repalrs of improvements, and refinancing
debt. The direct koans are avallable up to s maximum
of $400,000. Microloans are also available, F5A will
puarantes farm aperating koans through a commercial
leader upto $2,234.000. The repayment term may
wary, but it cannot exceed seven years. Annual
operating loans are generally repaid within 12
meonths or when the commodities preduced are seld,

“The USDA FSA offers direct and guaranteed loan to
farmers and ranchers to promote, build, and sustain
farms for a thriving agricultural economy.”

Farm Ownership Loans

% Max. direct loan amount: $600,000 (IR of 5.250%)
% Max. guaranteed loan amount: $2,236,000

s Max repayment (both): 40 years

Farm Operation Loans

% Max direct loan amount: $400,000 (IR of 4.875%)

% Max. guaranteed loan amount: $2,236,000

s Max repayment (both): 12 years or when the
commodities produced are sold

Sea Gran
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Presenter Notes
Presentation Notes
Farm ownership loans may be used to purchase a farm, enlarge an existing farm, construct new farm buildings and/or improve structures, pay closing costs, and promote soil and water conservation and protection. 

Farm Operating Loans may be used for normal operating expenses, machinery and equipment, minor real estate repairs or improvements, and refinancing debt. 
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within the last The years.

Down Payment Program

The Dawn Payment loan assists soclal
and beginning farmers in purchasing a

Fegquirements:

= The applicant must make a cash-doy
least 5 percent of the puschase pric

The maxirmum loan amaount does no
peroent of the lesst of the purchace
tobe acquired, the appraised value
acquired or 3467 000 {Mote: This re
lan amount of $300,150);

The term of the lean |s a maximume
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awnership rate, but not lower than
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commencial lender or private party.
toa ¥5 percent guarantee It finaneis
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amartization period of at lesst 30y
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the loan

u3l cppartunity

FARM LOANS OVERVIEW - SEFTEMBER 2023

These loans are only avallable a direct loans from F54
wailth a masdrurm lean ameunt of $500,000.

Conservation Loans

Conservation Loans provide sccess to credit for farmers
and ranchers wha want to implement conservation
maasures on their land. These loans are available to
bath smaller and less fnanclally established tarmers

and ranchers, and to larger and fmanclally stronger
tarmers and ranchers. The family tarm and test for eredit
requirements are not applicable to Conservation Loans.

Farmers ard ranchers may Lise conservation loans ta
complate any conservation activity included ina USDA
approved conservation planor Forestry Management
Plar. The maximum loan amouwnt s $2,235,000 with a
el L repayment termof 30 years. Conservation
Lians are avallable as guar anteed loans anly.

Loans for Beginning and Socially
Disadvantaged Farmers

Eachyear, Congress targets a percentage of farm
ownership and farm operating loan funds to begirning
ard sockally dissdvantaged farmers. Providing loan
programs is important as these greups of fammers have
historically experienced more difficulties obtaining
financial assistance. FSA offers several loan pragrams
b assist beginning and socially dissdvantaged farmers
[reter to the fact sheets titled Loans for Soclally
Disadvantaged Farmers and Ranchers and Loans for
Beginning Farmers and Ranchers). Fa's Down Payment
Program s effered to assist seclally disadvantaged and
beginning farmers in purchasing a farrm with a maimum
loan amount of 3300,150.

Land Contract Guarantees
FSA also offers financial guarantees for land sale

contracts to a beginning or secially disadvantaged farmer.

The seller may request either of the following:

= Proifgt Payment Guarantes: A gussantee upto the
ameunt of three amostized annual installments plus
the cost of any related real estate taxes and insurance.

Standard Guarantee: Agusrantes of 90 percent of the
cutstanding principal balance under the land contract.

The purchase price of the farm canrot exceed the lesser
af $500,000 o the narket value of the property.

The buryer must provide a minimum down payment of §
percent of the purchase price of the farm. The interest
rate Is fixed at a rate not to exceed the direct farm
awnership loan interest rate n effect st the time the
guarantee |s lssued, plus three percentage points, The
gusrantes period ks 10 years for elther plan regardless
af the term of the land contract. The contract payments
st be amortized for a minimum of 20years, Balloon
payrments are prohibited during the 10-year term af the
puarantee.

Who is Eligible
Eligibaility requiremeits:
Be atamily farmer,

Hawe a satistactary credit history,

Be acitizen of the United States, induding Puerto
Rico, the LS. Wirgin Islands, Guam, American Samoa,
Cammerweslth of the Narthern Mariana lslands,
Republic of Palay, Federated States of Micronesia and
the Republic of Marshall lslands; a U5 non- citizen
national of aqualified allen under federal |mmlgration
law;

Be unable ta abitain credit elsewhere st ressonable
rates ard terms to meet actual reeds;

Hawe the legal capacity to incur the abligations of the
hesa;

= Mot have outstanding ungaid judgments abtained by
the LS, i ary eourt, exchding judgments filed in LS.
T Conterts;

Down Payment Program

assists socially disadvantaged and beginning farmers in purchasing a
farm.

Youth Loans

for youth between 10-20 years old who need assistance with an
educational agricultural program such as 4-H or FFA.

Emergency Loans

help cover damages/losses suffered by natural disaster

Conservation Loans

provide access to credit for farmers who want to implement
conservation measures on their land.

Loans Beginning and Socially
Disadvantaged Farmers

Loans for Socially Disadvantaged Farmers and Ranchers and Loans
for Beginning Farmers and Ranchers Fact Sheet
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USDA FSA
Microloan

“The Farm Service Agency (FSA) developed the
microloan program to better serve the unique
financial operating needs of new, niche, and small to
mid-sized family farm operations.”

Types of Microloans
% Farm Operating Loans
% Farm Ownership Loans

Rates & Terms

< Farm operating loan: up to $50,000 (repaid within
12 months)

% Farm ownership loan: up to $50,000 (repayment
will not exceed 25 years)

< Combined max: $100,000

% Interest rates (effective 3/1/2024): 4.875—5.250%

Current FSA interest rates can be found on the USDA FSA website (fsa.usda.gov/programs-and-services/farm-loan-programs/index

USDA
ﬁ United States Dopartmant of Agriculhars

Farm Service Agency

Microloans

Overview

The Farm Service Agency (FSA) developed the
microloan program 1o belter serve the unigoe financial
eperating needs of new, mebe, and small to mid-sized
farly furm operations,

Bhcroboans offer mone Aexible access to credit and
sorvie as an altraclive loan altermative for smalles
farming operations, like specialty crop producers and
operl i

These smaller Tarms, ineluding nen-tradsenal farm
eperations, often face limibed fimncimg options,

s of commimity supported a,

Types Of Microloans

T types of micraboans are available: Farm Operating
Loans and Farm Dhvnership Loans. The muercloans are
pasued b the applicant directly from FSA.

- Operating microloans can be wed for all appraved
opraling expenses authorized by the FSA Operating
Lusan (0L Brogram, including bai not lmited fo:
sratial start-up expenses; armual expenses such as
seed, fertilize, utilities. land rents, marketing and

farm operations: minir G
improvements such as wells and coolers, boop
houses o extend fhe growing seasen: essential fools,
srrigation, and delivery vehicles.

= Owmership microloans can be used for all approved
expenses authorized by the FSA Farm Ownership
(FO) Loan Program, such as 1o purchase a Barm or
fam land, enlange an exisling farm, construct new
farm buildings, improve existing fam buildings, pay
closing costs, and implement soil and water
corservaivon and probeciion pracisces.

United Statos Depariment of Agricultars

MICROLOANS - AUGUST 2019

FACT SHEET

Simplified Application Process

The micreloan application process s sinpler, requiting
less paperwark to complete, consistent with a smaller
loan amount. Reguinements for managerial experience
and loan seounty have been modified 1o accommoedate
veterans, smalles farm operations, and begnnng
[armers

* Microksan applicants for opersting loans will need o
bave semse farm experience; bay SA wall
comsider an applicant’s small business expenience, as
well as any experience with a self-guided
apprenteceship, as a means fo meet the farm

" : | Thas will assist
whis b limsted farm skills by providing them with
i eppartunity 1o gain farm management expen enie
while working with a mentor durirse the first
production and marketing evele.

« Microksan applicants for ownershap loars need 1o
have three years of farm expenence oot of the last
1 priar o the date of the application beang
stbrmated. O of the Years can be substihited with
any of the fllowang experienie:

- Post-sccondary education. that is at lest 16
semester hours in sgrcultusal business,
hortulture, snmal ssiesee, agronomy, ar olber
agrieulture-relsted fields

Rates And Terms

Applicants may apply for microboans totaling a
combined maxamuam of 100000 Up to $50.000 for 2
farm ownership loan and up to $50,000 for an
aperating loan.

For aperating microloans, eligible applicants may
abtaim up to $500H0. The repayment term may vary
and will not exceed seven vears. Annual speratig
loans are repasd waihin 12 months or when the
aprieultural commidities produced sre sold Interest
sales are based on the regular FSA operating loan rales
hat are in effiect at the tume of the macroloan approval
ar maeroloan elosing, whichever is less.

For ownership microloans, eligible 2
oblan a mecroloan for up fo 50,000 e repayment
fierem may vary and will pot exceed 28 years. [nterest
rafes are the regular FSA farm ownership rades in
et at the lime of the loan approval or ol osng,

How To Apply

FiA microloan applicaiion forms can be oblained from
ihe local FSA office or can be downloaded and printed
From the USDA webste at fsa.usda.govimicroloans.
Applicants who are kaving problems gathering
information or cormpletimg forms should contact thewr
local FSA office for help. After commpleting the
reguired paperwork, an applicant should submit the
Farm lean apphication to thar local office. To find
your lozal FSA office, viat farmers.gov.

Sea Gran
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USDA FSA

Additional Resources

USDA ussuses Your Guide to FSA Farm Loan Guidebook
:Me‘i”i“:'::gemy Links can be found on the USDA FSA's Farm Loan Program page
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/index

=N ] USDA FSA State Office
LT &%" e 8030 Excelsior Dr., Madison, WI 53717
Your ide to FSA F

e "« https://www.fsa.usda.gov/state-offices/Wisconsin/index

USDA FSA County Office

To find your local FSA office, visit farmers.gov

\/
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Presentation Notes
The guidebook is avialble in English and Spanish and includes the types of loans available, how to apply, what to expect once you have submitted your application and what your rights and responsibilities are as a FSA customer.


USDA NIFA Grants

Small Business Innovation Research (SBIR)
Technology Transfer (STTR) Programs

offers competitive grants to qualified small businesses to support high quality research related to important
scientific problems and opportunities in agriculture that could lead to significant public benefits.

ccccccccc

uUs

SBIR/STTR Phase | LSDA Nationatrtiute of Food and grcuturs B
Range of awards: $125,000-$170,000 |
Project duration: 8 month for SBIR and 12 months for STTR

SBIR/STTR Phase I
Range of award: $600,000 - $650,000 , |
Project duration: 24 months | L

USDA’s Small Business Innovation Research (SBIR) and Small Business Technology Transfer (STTR)
sssssssssssss programs offer competitively awarded grants to qualified small businesses to support high quality
e VE”“:‘" f;zs"c" research related to important scientific problems and opportunities in agriculture that could lead |

For more information visit

https://www.nifa.usda.gov/grants/programs/sbir-sttr/program-information

Contact

Dr. Timothy Sullivan @ Timothey.Sullivan@usda.gov \!
Sea Grant
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Presenter Notes
Presentation Notes
I did want to mention that SBIR & STTR grants are not always available. You will need to keep an eye out for when the Request for Application, also known as RFA , opens and closes. If interested you would need to submit an application when the RFA is open.


Sustainable Agriculture Research
& Education (SARE) Grants

Nati 1 Northeast Southe West
Farmers Rancher Grant Program SARE - torncerts
Sustainable Agriculture Newsroo m  Aboutls Q
P Research and Education GRANTS  PROJECTREPORTSZ  RESOURCES & LEARNING  SARE IN YOUR STATE

is a competitive grants program for farmers and ranchers
who want to explore sustainable solutions to problems bl
through on-farm research, demonstration, and education Farmer Rancher Grant

Farmers and ranchers have critical insight when it comes to improving their systems.

% Individual 15,000
¢ Individual grant (up to )
Whether they need to limit off-farm inputs, reduce erosion, create more time for family or
/7 T $3 0 0 0 0 community activities, learn marketing skills, or find other ways to enhance their livelihoods,
o0 d g 3
* ea m g ra ntS (U p to ) farmers and ranchers can turn to the North Central Region SARE (NCR-SARE) Program for

grant opportunities and information. In 1992, NCR-SARE began a competitive Farmer

About the Farmer Rancher Grant Program

Q:Q Projects may Iast u p to 23 months s::tcal:s;;:':;t Program exclusively to fund farmers and ranchers striving for agricultural

NCR-SARE’s Farmer Rancher Grant Program is a competitive grants program for farmers Farmer Rancher
and ranchers who want to explore sustainable solutions to problems through on-farm Call for
research, demonstration, and education projects. Proposals

In 2023, NCR-SARE selected 42 out of the 140 proposal Frequently Asked Questions (FAQS)
that were recelved. Er:;l;:ﬁu:;r:qs;g:_e;ﬁg’s-ked Questions & (FAQs) about the Farmer Rancher Grant

* Farmer Rancher grants are for ideas initiated by farmers and ranchers and are offered
as individual arants ($15,000 maximum) or team arants for two or more

View a Sample »

For for information visit: northcentral.sare.org

\/
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SARE
Wisconsin State Contacts

Diane Mayerfeld Emily Proctor

State Coordinator 1994 Tribal College Coordinator
University of Wisconsin Madison Email proctor8@msu.edu
Email dbmayerfeld@wisc.edu o (231) 439-8927

o (608) 262-8188

BIO +
BIO +

\/
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To learn about more financing
opportunities

Visit the Great Lakes Aquaculture

Sea&ént GREAT LAKES SEA GRANT NETWORK 8

y | Collaborative website and check out the
o WEBINARS & PRESENTATIONS page

Great\%éAguaEukture Collaborative (GLAC)

Fishy Finances: Tips for Funding your Fish Farm

Presenter: Joan Benjamin, farmer rancher grant program
coordinator and associate regional coordinator, North Central
Sustainable Agriculture Research and Education (SARE).

Aquaculture is the farming of aquatic organisms in both coastal and inland
areas involving interventions in the rearing process to enhance production.

R What is the Great Lakes Aquaculture Date: November 17, 2021; Steve Nehrig, Farm Credit Mid-America;

e - [ I Tim Sullivan, national program leader of animal production
—— ... il e i Ao Sy

- . ;n': uuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuuu i \esal:; eeeeeeeeeeeeeeeeeeeee Systems. USDﬁ[ NIFA._

\/
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To learn about more financing
opportunities

OHSUFS-1523

Resources for Fishy Finances: Tips to

or Ohio Sea Grant’s website to read Help Fund Your Figh Farm

Specialized Financial Ser
Farm Credit Mid-America
e-farmcredit.com

Farm Credit Mid-America is a financial services cooperative in Indiana, Ohio, Kentucky and Tennessee that provides loans for

u L] u
u real estate, operating costs, equipment, housing and related services for farmers and rural residents. Find a local branch at
n e-farmeredit.com/find-locations.

Contact a State or Regional Representative About Grant Programs

F u n d Yo u r F i s h F a rm Eable Agriculture Research and Education (SARE)

A decentralized competitive grants and education program operating in every state and island protectorate, SARE is divided
into four different regions that operate as separate entities and run grant pregrams for their states. Farmers can directly
apply to programs such as the Farmer Rancher grant, Youth Educator grant, and Partnership grant. Search previously funded

projects at projects sare org/search-projects.
North Central SARE northcentral sare org
Northeast SARE northeast.sare.org

https://ohioseagrant.osu.edu/products/I4x9g/resources-for-fishy- e

. . "
fl I I a I l Ces-tl S-to- | I e I -fl l l l d - O l l r-fl S | I -fa rI I I Established by the United States Congress for aquaculture research, development and demonstration and as the vehicle to
implement USDA's National Aquaculture Development Plan, each center funds single- and multi- year projects that address

critical and regionally important aquaculture issues. Aquaculture program contact Dr. Tim Sullivan can be reached at timothy.

Center for Tropical & Subtropical Aquaculture ctsa.ora
North Central Regional Aquaculture Center ncrac org

Northeastern Regional Aquaculture Center agnr.umd. it arch-and-educati enter: theastern-
regional-aquaculture-center

Southern Regional Aquaculture Center stac.msstate.edu

Western Regional Aquaculture Center depts washington.edu/wracuw

Also contact your state Department of Agriculture to find out what grant programs they have!

./ D
T Tpomse &Y

AQUAGULTVRE
AT Collborstive go.osu.edu/fishyfinances

CFAES provides resesrch and programs a For
For an accessible format of this publication, visit cfaes osu edu/accessibility.
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Amy Shambach

Aquaculture Marketing Outreach Association
lllinois Indiana Sea Grant | Purdue University
ashambac@purdue.edu

765-496-4085 \/
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Farm Service Agency
Overview of Disaster
Assistance Program

Improvements
(ELAP)

WI/MN - March 22, 2024




Farm-Raised Fish - ELAP

 Effective with the 2021 program year, the Deputy
Administrator determined to expand the coverage of losses
for farm-raised fish from game and bait fish to include
additional farm-raised fish for food, raised 1n a controlled
environment as approved by FSA.

* In May of 2021, FSA rolled out the policy to implement
coverage of Farm Raised Fish, including Finfish and
Mollusks. Reptiles are still not covered under ELAP.

ELAP - WI/MN - Farm Raised Fish - March 2024 17



Farm-Raised Fish - ELAP

FSA State Committees were tasked with finding out as much
information as possible about the producers that raised farm
raised fish 1n their states. They were obligated to determine
the following information:

* Average Fair Market Values for all eligible farm raised
eligible aquaculture in their state

* Establish a Normal Mortality for all eligible farm raised
eligible aquaculture in their state

ELAP - WI/MN - Farm Raised Fish - March 2024 18



Farm-Raised Fish - ELAP

FSA State Committees and the National Office worked with
countless Universities, Aquaculture Experts, Aquaculture and
Shellfish Associations, Fish and Wildlife Service Experts,
NOAA and any other experts that FSA could find, nationally
and state by state.

These resources helped establish Average Fair Market Values,
and helped update the NAP program pricing as well as the
normal morality values that NAP uses

ELAP - WI/MN - Farm Raised Fish - March 2024 19



Farm-Raised Fish - ELAP

At a National Level, FSA Continues to work with NAA to
improve the ELAP program. Those meetings have yielded
the following progress:

* A combination meeting with Catfish Farmers of America,
reaching out to our FSA county offices, with training by
catfish experts, and FSA to help both parties learn more
about the ELAP process

* Working with NAA to produce acceptable prices for Redfish
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Farm-Raised Fish - ELAP

At a National Level, FSA Continues to work with NAA to improve

the ELAP program. Those meetings have yielded the following
progress (Cont.):

* Working to produce a more complete marketing size list for
prices for shellfish and finfish

* Helping FSA with outreach to attend events such as this.

* Introducing FSA to the different working groups of aquaculture
and establishing relationships with specific species groups
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Farm-Raised Fish - ELAP

At a National Level, FSA Continues to work with NAA to improve

the ELAP grogram. Those meetings have yielded the following
progress (Cont.):

* Continuing to build understanding of causes of loss to help work
with Congress to updates to the ELAP program and inquiries

* Giving examples of understanding when it comes to marketing
species and the life cycles to get to a marketable product

. Working with NAA to communicate the importance of supplying
acceptable inventory reporting to maximize ELAP benefits

ELAP - WI/MN - Farm Raised Fish - March 2024 22



Farm-Raised Fish - ELAP

NAP and ELAP continue to work hand in hand.

 Rates for Average Fair Market Values are set using an
Olympic Average, when there 1s enough data to sustain a 5-
year period, otherwise a simple average may be used.

* Producers may earn a payment from NAP and ELAP for the
same losses 1n the same year, as ELAP and NAP are exempt
under the Multiple Benefit Exclusion at this time set under
Congress.
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Farm-Raised Fish - ELAP

Farm Raised Fish Payouts under ELAP since 2021:
* dollars for the 2021 Program Year - $/11,221,342
* dollars for the 2022 Program Year - $67,175,605

» dollars so far, for the 2023 Program Year - 325,644,120
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Farm-Raised Fish - ELAP

Eligible Losses for Aquaculture are:
* Eligible Farm Raised Fish Physical Losses

* Eligible Farm Raised Fish Feed Losses
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Farm-Raised Fish - ELAP

Eligible Loss Conditions Include, but are not limited to:
» carthquakes

* excessive heat

* excessive wind

e floods

e hurricane

e tidal surge

* tornados

* volcanic eruption

o freeze

* cligible adverse weather
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Farm-Raised Fish - ELAP

STC must establish normal mortality rates and average fair
market values for all eligible farm-raised fish in their State:

* State Offices will establish average fair market values for the
different types and sizes of eligible farm-raised fish produced in
the State, with the exception of ornamental fish.

* ELAP compensates eligible farm-raised fish producers for eligible
farm-raised fish death losses that occur in excess of normal
mortality because of an eligible loss condition during the program
year.

* If the State has established NAP mortality rates for the applicable

farm-raised fish, the NAP normal mortality rate must be used for
ELAP.
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Farm-Raised Fish - ELAP

Payment for a specific kind/type of farm-raised fish will be based on
the number or pounds or pieces, depending on the STO submission,
of fish lost by subtracting the ending inventory from the beginning
inventory of the specific kind /type of fish just before the loss
condition, and after ensuring normal mortality has been reduced
from the number or pounds of fish lost.

Normal Mortality for Farm Raised Fish is not required to be applied
under ELAP, if a producer is able to provide a recent Beginning
Inventory, that would be considered acceptable by the County
Committee.
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Farm-Raised Fish - ELAP

A producer may certify their inventory losses, if other
producers in the area suffered the same losses. However,
if they are unable to support that inventory with some
type of acceptable documentation, then a normal
mortality rate should be applied.

Producers should work with county offices to provide
inventory records, and work to develop a plan for each
individual producer of how/when to provide those
records to the county office
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Farm-Raised Fish - ELAP

Required Documentation to be eligible for ELAP Farm
Raised Fish Losses include:
* Acreage Report (surface acres of water, or if that is not available, a
geo data location of the Farm Raised Fish)
* Verifiable or Reliable Documentation of Farm Raised Fish
* Death Loss
* Beginning Inventory, the Day Prior to the Loss
* Ending Inventory

* Any documentation requested by the County Committee to
determine if an aquaculture facility or environment is eligible.
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Farm-Raised Fish - ELAP

National Payment Factors for Farm Raised Fish under
ELAP are:

* 75 percent of the calculated payment, or

* 90 percent of the calculated payment, if a producer certifies to
being the definition of a beginning farmer or rancher, limited
resource producer, or a qualifying veteran producer
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